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THE SITUATION 


The level of general business activity in New 
England during June was practically the same 
as in May, thereby continuing at a rate which 
compares unfavorably with June a year ago or 
with that month in any year since 1924. Al- 
though industrial activity in this district was un- 
the first half of the 
current year, nevertheless, it was not as low as 
in 1924. The building industry in New England 
remained in a depressed =>—— 


usually curtailed during 


decline between May and June, this year an 
increase took place. Sales of new automobiles 
in New England were about 15.6 per cent less 
during the first quarter of this year than in that 
period in 1929, and were nearly 20 per cent 
behind at the end of the first half of this year. 
The total, however, for the period January 
through June, 1930, exceeded that of any corre- 
sponding period except in 1929. Commercial 
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LIABILITIES 


more than 14 per cent 
in number both in the 
entire country and in 
this district. In New 
England total liabilities 
of commercial failures 
in June increased 37.8 
per those 


cent above 
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cent of the 1923-24-25 
average during the first 
six months this year. 


this June. 


Consumption of raw cotton by New England 
mills fell off in June to the sma!lest amount on rec- 
ord, but wool consumption increased substantially 
over May. Silk machinery activity, although less 
in June than in that month a year ago, was fairly 
high. Boot and shoe production in this district de- 
clined by less than the usual seasonal amount be- 
tween May and June, but was considerably less in 
each of the first six months of this year than in the 
corresponding months a year ago. Carloadings 
(merchandise and miscellaneous) in New England 
likewise have been substantia!ly lower in each 
month this year, but whereas there is usually a 


The number of commercial failures in this district in June was 14.1 per 
cent higher than in June, 1929, and liabilities were 37.8 per cent greater 
i For the entire country the number showed an increase 
of 14.6 per cent, and liabilities were more than 100 per cent greater 
this year. 
Source of data—R. G. Dun & Company. 


—- eight per cent lower 
than in June, 1929, 
and at the end of the 
first six months were 
about one per cent less than in the corresponding 
period a year ago. Boston department store 
sales were considerably smaller during the first 
three weeks of July than in that period of 1929, 
Radio sales in June and early July continued 
substantially higher than a year ago. The 
percentage of regular accounts outstanding at 
the first of June collected during the month in 
New England department stores was 44.9 per 
cent, compared with 48.5 per cent in 1929 and 50.8 
per cent in 1928. Money rates in the Boston 
narket eased during July, continuing the down- 
ward movement of the first half of this year. 
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MONEY AND BANKING 


Money rates in the Boston money market on 
July 24 were even easier than a month ago, there- 
by continuing the downward movement in money 
rates which had characterized the first half of 
1930. The guotation on brokers’ prime com- 
mercial paper was 314 per cent, with occasional 
names as low as three per cent, as compared with 
3% per cent on June 24; this 314 per cent rate 
was the lowest since August, 1924. Of consid- 
erable importance, also, was the reduction in the 
rediscount rate of the Federal Reserve Bank of 
Boston on July 3 to three per cent from 3% per 
cent, which had been in effect since May & This 
is the lowest discount rate ever established by the 
Boston bank and compares with five per cent a 
year ago. A decline of approximately one-half 
of one per cent on commercial loans charged te 
the customers of representative 
banks brought the rate down to 33 
July 15, the rate since 
February, 1917. The market yield on United 
States Treasury Certificates of Indebtedness de- 
clined nominally (.06 per cent) between June 24 
and July 24. On the other hand, three classes of 
money remained unchanged during the month: 


best Joston 


(—-4 per cent on 


lowest for such loans 


the asking rate on bankers’ prime 90-day accept- 
ances at 176 per cent, the rate on time loans 
secured by prime Stock Exchange collateral a 
414-5 per cent, and call money in Boston at three 
per cent. 


The improvement which was noticeable during 
the early months of 1930 in the banking position, 
indicated by the reduced proportion of total de- 
posits required to meet the demand for loans, 
both in New England and in the United States as 
a whole, became even more marked during July. 
Although the final result was the same both in 
New England and elsewhere, the improved local 
banking position was the result of declining de- 
mand for funds, together with a rising supply of 
deposits between March 12 and July 16. 

This greatly improved banking situation en- 
abled these member banks not only to reduce 
their indebtedness to the Federal Reserve Bank 
of Boston, but left surplus funds for investment 
in the open market. Only in one weekly report- 
ing New England city has the volume of total 
securities owned declined, and even in that city ° 
to only a moderate extent. 

During this period (March 12 to July 16) loans 
and discounts in the Boston member banks fell 
$14,000,000, while total deposits rose $61,000,000. 
In the reporting member banks in eight other 
New England cities the picture is substantially 
the same, loans and discounts declining $9,000,- 
000 and total deposits rising $19,000,000. The 
decline in loans and discounts was especially 
marked in Hartford and Providence; the largest 
gains in total deposits occurred in Providence, 
New Haven, and Worcester member banks. 
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Bank of Boston have declined steadily for 12 months. Holdings of Government securities 
November, while holdings¥Yof acceptances did not change materially during the first six months of 
this year. 
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In Boston the trend of commercial loans after 
the low point reached late in May been 
slowly upward, and by July 16 the growth had 
amounted to $11,000,000. On the other hand, 
collateral loans were $26,000,000 lower on July 
16 than three months ago, due to extensive liqui- 
dation in the volume of brokers’ loans. Since the 
middle of February realestate loans placed by 
Boston member banks have declined 
this class of loan, 6.8 per cent. 
ber banks in 


has 


rapidly for 
Reporting mem- 
eight outside New England cities 
have not shown any rise in commercial loans ex- 
cept in Portland and Worcester, and neither has 
there been as a whole any liquidation in the vol- 
ume of real estate loans, although member banks 
in five of the eight selected cities showed smal! 
declines, which, however, were more than offset by 
gains in the remaining three cities. 
Demand deposits in Boston member banks 
have expanded rapidly, $39,000,000 during the 
month ending July 16, thus almost offsetting the 
previous decline that had lasted for practically 


two months. However, even with this sharp 
rise, the volume of demand deposits on July 16 
was still $8,000,000 below the corresponding 


week last year. 


The volume of time deposits since the first of 


1930 has risen in the member banks in almost 
every reporting city in New England, as well 

in the member banks in the system as a whole 
Although savings on deposit in the Boston member 
banks expanded slightly, other forms of time de- 
posits rose much more extensively during the first 
six months of 1930. 


only $2,000,000 in savings deposits in the 17 


member banks in Boston was the expansion of 


$18,009,000 in savings deposits in 12 reporting 
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Contrasted with a growth of 


mutual savings banks. Figures received from a 
group of monthly reporting mutual savings banks 
throughout New England indica 
State except Vermont. 

On July 
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16 the volume of loans to New England 
banks, at slightly over $11,400,000, was 
5, 1924. New Eng- 
banks outside of Boston reduced 
their indebtedness to the Federal Reserve Bank 
of Boston, more especially durin 1g the | vast fort- 
night, r the volume of their borrowings to 
$8,400,000, the lowest fi: gure since November 3, 
1926. Nevertheless, due to 
of acceptances United States Government 
securities, offsetting these declines in member 
bank borrowing, the volume of total bills and 
securities held has remained substantially un- 
changed since April. With a single 
temporary in ‘November, 1927, the 
volume of United States securities held by the 
lederal Reserve Bank of Boston during the past 


est since November 
land member 


bring ne 


increased holdings 


and 


early in 


exception 


month was the largest held since September 14, 
1922. With cash reserves _— ng the three months 
ending July 16 falling more rapidly than Federal 
reserve notes in ode iris and total deposit 


liabilities, the reserve ratio at 81.3 per cent was 
2.8 per cent lower than on April 16. 

The exceptional fluctuations in volume of notes 
in circulation cf the Bank of 
Bost far this year have resembled the 
eral movements that during 1925 and 
1926. In withdrawal of notes 
from circulation was continued after a somewhat 


Federal Reserve 


on so gen- 
occurred 


those years the 





temporary expansion in circulation in early 

spring. The past three years, 1927-1929, how- 

ever, have been characterized by an extended 

increase in note circulation following the new 
year’s short- ‘hiv ed but shi ip contrac tion. 
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New England reporting member banks have declined. 
each at the end of June were lower than at 
year. 


The level 
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Sources of data—Federal Reserve Bank of New 
Statistics Company, Inc. 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Electric Power: 
England during 
change from the 


Industrial activity in New 
June relatively slight 
rate which obtained in May. 
In most lines of industry the volume of production 
was seasonally lower, although in the boot and 
shoe industry the decline in June production was 
not as great as might be seasonally expected. 
The index of productive activity, 
consumption of electrical 
establishments, 


showed 


based on the 
energy by industrial 
is reported by the Electrical 
World to have fallen off some seven per cent in 
the unadjusted figure, and, after adjustment for 
seasona! influences, declined moderately. There 
was a greater volume of power consumed in the 
leather and leather goods and the lumber 
lumber products groups. The five other groups 
of industries, including chemicals, metals, paper 
and pulp, rubber products, and textiles, showed 
decreases in the amount of electrical energy con- 
sumed for industrial purposes. Of four public 
utility plants reporting for the month, only one 
showed an increase in the volume of electrical 
energy delivered, and that plant serves a shoe- 
producing area. 

Carloadings :—Total carloadings in the United 
States during June were 3,879,536 cars, compared 
with 4,127,106 cars in May and 4,483,034 cars in 
June, 1929. ‘The daily average carloadings since 
March have been showing a tendency to increase. 
In June, however, the daily average declined con- 
siderably, with the June average of 149,200 cars 
only 2400 cars per day above the March average. 
Merchandise, !.c.l., and miscellaneous carloadings 
in June were correspondingly lower than in either 
April or May of this year. 
March the volume of freight traffic in the United 
States and New E ingland has definitely 


and 


been 


Since the close of 


below the levels which prevailed in any of the 
previous four years. The adjusted index of 
merchandise, I.c.l., and miscellaneous carloadings 
for New England in the first six months of 1930 
have been lower than for any corresponding 
period since 1923. Each successive month in 
the first half of the year, with the exception of 
June, has been lower than the corresponding 
month in any of the six preceding years. In 


June, however, the index of merchandise and 
miscellaneous carloadings rose about five per 
cent to the level which obtained in the first 


quarter of this year. This increase was the result 
of the June volume showing an increase of 300 
cars over May in the weekly average, rather than 
declining approximately four or five per cent, as 
previous experience indicates is usually the June 
decline. While June this year recorded an in- 
crease of five per cent over the May low, in 1924 
June and July represented the low point of the 
recession in carloadings. Consequently, the June, 
1930, figure exceeded the June, 1924, figure by 
less than one per cent. 


Employment:—Employment conditions during 


June were seasonally dull throughout New 
England. Employment demand at the public 
em} ployment offices in Massachusetts, Rhode 


sy and Connecticut showed a greater than 


seasonal decrease in the number of workers called 
for at these offices. While the adjusted index of 
“calls for workers” in Massachusetts was lower 
1 June than in April or May of this year, the 
index shows an improved condition over the first 
three months of 1930. In Connecticut, however, 


‘the demand for workers has been showing a steady 


downward tendency since the = of this year, 
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June soa the first six months of 1930 were the first month and cumula- 
tive period during which check payments this year were below those 
of 1929 in every city. 








Both the United § States and New England divisions on the above chart 
convey the impression that as 1930 progresses, the volume of ship- 
ments has as yet shown no tendency to increase. 

Source of dala—American Railway Association. 
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than in January. The principal explanation for 
this steady decline lies in the fact that Connecticut 
figures largely represent the demand for metal 
work ers, machinists, and allied metal tradesmen, 
whereas the Massachusetts figures represent a 
greater diversity of industrial occupations. The 
mid-monthly report on the demand for workers 
from public employment offices at Boston and 
Worcester shows a continuation of June declines, 
with relatively slight demand existing for skilled 
workers in either metal, machine, or building 
trades. Of eight New England cities, only 
Providence showed a greater number of workers 
called for during June. 

The Massachusetts Department of Labor and 
Industries reports that returns from 1080 estab- 
lishments showed, for all industries combined, a 
decrease of 3.5 per cent in the number of wage- 
earners, a decrease of 5.2 per cent in the pay-rolls, 
and a decrease of 1.8 per cent in the average 
weekly earnings per person. These decreases are 
attributed in large measure to seasonal curtail- 
ment in two of the principal industries (boot and 
shoe manufacturing and cotton textile manufac- 
turing). During each of the last five years, 
1925-1929, these two industries showed a cur- 
tailment in June as compared with May. The 
only noteworthy change in the major industries 
occurred in the boot and shoe industry, in which 
the number employed in the 100 representative 
establishments reporting showed a 
15.5 per cent, the combined payrolls decreased 
20.6 per cent, and the average weekly earnings 
per person employed decreased $1.26 in June, as 
compared with May. 

The aggregate weekly earnings for the 194,327 
persons employed in 1080 establishments in June 


was $4,542,432, which represented a decline of 


$989,680 in purchasing power in June and a total 





decrease of 


reduction for the first six months of 1930, as 
compared with the corresponding period of 1929 
of approximately $8,950,000. There was not 
only a decrease of 3.5 per cent in the number 
employed in June, as compared with May, but 
full-time employment declined about four per cent. 
The principal changes in the employment condi- 
tions in Massachusetts cities occurred in Brockton 
and Fall River, where decreases of 26.1 and 20.1 
per cent, respectively, 
compared with May. 
In Rhode Island employment conditions, as 
reported to the Commissioner of Labor by 192 
selected manufacturing establishments, show that 
there were 58,482 persons employed at the end of 
June, compared with 60,664 employed at the end 
of May, and 73,475 employed at the end of June, 
1929. This is a decrease of 3.6 per cent compared 
with May and a decrease of 20.4 per cent compared 
with June, 1929. Of the five principal classes of 
industries, jewelry, metal trades, textiles, rubber 
and rubber goods, and building construction, the 
only increases in June over May were recorded in 
the textile group, despite the fact that several 
plants in the cotton group, cne in the woolen 
group, and one in the textile finishing group were 
not operating at the end of the month, and de- 
creases in the number employed in the silk and 
textile finishing, the total number employed by 
98 textile establishments of all kinds was 
cent greater than at the end of May. 
Building:—The June construction record in 
both the United States and New England is an 
example of the dominating influence of large 
projects in the building cost figures. Total con- 
struction in the United States June was 
$600,573,000, which represented an increase of 
30 per cent over May and 10 per cent over 
June, 1929. 
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The sharp dec line in the pe rcente age re of full-time employ ment, combined 
with the concomitant reduction in average weekly earnings during 
the second quarter of 1930, indicates a considerable reduction in 
industrial activity. . 
Source of data—Massachusetts Department of Labor and Industries. 
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The chart above illustrates the influence of a few large projects on 
the June building awards in New England. When the school and 
college building awards are deducted from total awards, the June 
value of new contracts not only declined from the May figure, but was 
lower than in June, 1929. 
Source of data—F. W. Dodge Corporation. 
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$140,000,000 is directly attributable to a rise of 
$60,000,000 in the value of industrial power plant 
construction (which was offset to some extent by 
declines in other industrial building, so that the 
net increase of expenditure for industrial plants 
was approximately $40,000,000) and three large 
pipe line projects totaling contract awards of 
over $100,000,000. Total building construction in 
New England rose four per cent in June over the 
May figure. The rise of approximately $1,500,- 
000 is more than accounted for by the gain of 
over $6,000,000 in the school and college divis- 
ion of the educational buildings group. This 
increase of $6,000,000 for school and college 
building was due in turn to an expenditure of 
more than $8,000,000 in New Haven alone. AIl- 
though school and college construction appears 
to be the largest from May to September, which 
months represent the vacation period, five proj- 
ects totaling $8,000,000 in the single city of New 
Haven do not represent a typical seasonal in- 
May and college building 
totaled $5,114,900, representing an increase of 
$3,000,000 over the April figure, but no projects 
of over $1,000,000 were reported in any of the 
14 cities from which figures are available. If 
total building, less school and college contracts, 
is compared, the June value of new construction 
contracts awarded is $26,730,000, against Soh 
399,000 in May, and $33,616,000 in June, 1929. 
These figures represent a decrease of 14 per cent 
from May and 20 per cent from June last year. 
Boots and Shoes:—Total boot and shoe pro- 
duction in the United States was approximately 
1.3 per cent lower in June than in May, and about 
14 per cent lower than in June, 1929. Total 
production for the first six months of 1930 was 
158,780,000 pairs, or eight per cent less than in 
the 


crease. In school 


corresponding period a year ago. Shoe 
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production in New England during June was 13.4 
per cent lower than the May volume and 19.7 
per cent smaller than for June, 1929. When 
shoe production in this district is adjusted for 
the seasonal decline of approximately 14.6 per 
cent, which is normally the difference in volume 
in June compared with that of May, there was a 
gain in production of over two per cent. For the 
first six months of 1930 New England shoe pro- 
duction was 54,123,000 pairs, or 10.8 per cent 
lower than in the same period last year. Shoe 
shipments from Brockton during June were 4.5 
per cent lower than in May. Shipments from 
Haverhill declined 10,000 cases, resulting in the 
volume of June shipments being the lowest since 
December, 1929. 

Textiles:—Cotton consumption in New Eng- 
land during June was 72,100 bales, compared with 
88,413 bales in May and 117,401 bales in June, 
1929. The volume of June consumption was the 
lowest June figure on record since the war. While 
the trend in cotton consumption has been down- 
ward in recent years, June is only the second 
month in the recent decline to attain a new low 
record for consumption. Cotton spindle activity, 
on the basis of average spindle hours per spindle 
in place, was lowest in June since July, 1924. 
There was a still further reduction in cotton re- 
ceipts at the five New England cities, and stocks 
of raw cotton held at mills were seasonally lower. 
Daily average wool consumpticn in New England 
(after seasonal adjustment) during June increased 
five-tenths of one per cent cver May, contrary to 
the customary seasonal decrease of 11 per cent. 
For the first six months of 1930, compared with 
the same period a year ago, wool consumption in 
the United States declined 24.4 per cent, while 
New England consumption decreased 20.4 per 
cent. 























The volume of shoe production in New England during the first six 
months of 1930 has been considerably lower than in the same period 
of 1928 and 1929. 

Source of data—U. S. Department of Commerce. 





During the first quarter of 1930 the sales of new automobiles, while 
lower than in 1929, were in greater than average volume, but in the 
second quarter sales were below the 1928 level. 

Source of data—Direct Mail Service, Inc. 
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RETAIL AND WHOLESALE TRADE 

While cumulative sales of reporting New England department stores for the first six months of 
1930 were about one per cent below the volume for the corresponding period last year and approximately 
the same as in 1928, June sales of these stores were nine per cent lower than in June a year ago and 
12 per cent less than in June, 1928. Stores in all states in the district reported smaller sales for the 
month as compared with a year ago, and only in Connecticut and Massachusetts were the sales for the 
year to date equal to those of the corresponding period of 1929. New England wholesale shoe con- 
cerns reported smaller sales during both June and the first six months of 1930 as compared with the 
same months last year. Credit conditions in New Haven department stores were slightly more 
favorable — June this year than in the same month a year ago, but Boston and Providence stores, 
as well as the New E ‘ngland group as a whole, showed a slower rate of collections of regular accounts 
than in June of the three preceding years. 
1929, 
women’s and children’s gioves, with a gain of 


The only increase in sales over June, shown in the group of isguriearsiake below occurred in 
36 per cent. The smallest decline from June last year 
was recorded in the millinery department, and the most marked decreases were in sales of woolen dress 
goods and knit underwear. Improvements in the volume of sales for the year to date over the first 
six months of last year occurred in juniors’ and girls’ ready-to-wear, gloves, and corsets and brassieres. 


SALES CONDITIONS 
1929 = 100 


Month of June January through June 


1927 1928 1929 1930 1927 1928 1929 1930 
Connecticut Department Stores... See 92 97 100 93 96 98 100 100 
Maine Department Stores...... eee 97 99 100 93 92 97 100 99 
Massachusetts Department Stores...... 102 104 100 92 103 100 100 100 
New Hampshire Department Stores. ..... 108 104 100 93 103 97 100 94 
Rhode Island Department Stores......... 101 99 100 S4 99 98 100 96 
Vermont Department Stores....... Soh 96 103 100 90 103 106 100 95 
Boston Department Stores.............. 103 106 100 93 103 99 100 101 
New Haven Department Stores.......... 96 101 100 93 98 99 100 97 
Providence Department Stores........... 101 100 100 87 99 98 100 95 
New England Department Stores... . bend 102 103 100 91 102 99 100 99 
New I ngl: and Wholesale Shoe Concerns. . 120 116 100 81 103 101 100 89 
CREDIT CONDITIONS 
Percentage of Regular Accounts Outstanding at the First of June 
Collected during June 

1927 1928 1929 1930 
Boston -Dewantment, S0Oredic..s 2.200%. 4:0.0-404 wns oras aus sacs race os 52.1% 52.0% 19.79 5.5% 

New Haven, Depaitiident StOLes sic... 55.seis ee eas cSn ne eee e atone es 53.6 53.8 51.5 52.0 

Providence Department StOresss 64.26 c.05 80s caccw-asiin ese esas Hee 46.8 47.9 44.7 41.2 

New England Department Stores... 2.0.65 cnc es cecies eo osie es 50.5 50.8 48.5 44.9 

New England Wholesale Shoe Concerns....................004- 34.6 35.8 37.6 5.0 

SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1929 = 100 
Month of June January through June 

1927 1928 1929 1930 1927 1928 1929 1930 
Silk and Velvet Dress Goods............. 129 104 100 86 125 109 100 90 
Woolen Dress Goods). i... ket aceen ce 73 153 100 66 143 128 100 84 
Catton Dress GOOds sso nice. ca won esos 102 96 100 86 111 104 100 95 
Silverware and Jewelry................. 105 103 100 84 105 103 100 87 
Whenta Clouse. woods wake wes 105 107 100 90 107 103 100 94 
MiGiy AUB HEIIBNINGS 5 icteric oes. Sed seis ones 101 101 100 96 99 99 100 96 
BGR A VVCRI etch ite oii sats I. cane ster 112 113 100 86 108 104 100 96 
Women’s Ready- to-Wear. Seat eg LG. 109 100 89 109 104 100 91 
Misses’ Ready-to-Wear................- 100 109 100 8s 97 98 100 98 
Juniors’ and Girls’ Ready-to-Wear....... 74 100 100 87 80 90 100 102 
Millinery . Bi ie ninste tear. 99 103 100 99 102 98 100 98 
Women’s and C hildren’ s Gloves.......... 107 115 100 136 106 103 100 107 
Corsets and SECS] Chit ee an a 106 110 100 97 103 100 100 106 
Women’s and Children’s Hosiery......... 96 102 100 88 95 98 100 97 
Knit Underwear, ine. Glove Silk. ........ 108 105 100 79 103 101 100 90 
Silk and Muslin Underwear.............. 113 105 100 94 113 103 100 96 
Women’s and Children’s Shoes........... 98 102 100 81 99 98 100 97 
DUE BEPE GEES 297 ahscsi cial koeeestta sere ici haeeeviarer ees 109 106 100 92 100 99 100 99 
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Industrial production decreased in June by more than the usual seasonal 
amount, and factory employment and payrolls declined to new low levels. 
The volume of building contracts awarded was large. Prices declined sharply, 
and money rates continued downwards. 


Industrial. Production and Employment:—In June industrial production 
showed a further substantial decrease, and the Board’s index, which is ad- 
justed for ordinary seasonal variations, declined to the lowest level since last 
December. Output of steel ingots declined in June and early July more than 
is usual at this season, while automohile production was sharply curtailed to a 
level considerably below that of the same period of the past two years. Cotton 
consumption, already at a low level, declined further in June. Output of 
bituminous coal and copper continued in small volume. Wool consumption 
and shoe production increased slightly, and cement output, as in the preceding 
months, was at a high level. Factory employment and payrolls decreased 
further in June. The number employed at steel plants and in the automobile, 
agricultural implement, and cotton goods industries declined more than is 
usual at this season, and employment in the woolen goods and lumber in- 
dustries continued at unusually low levels. 


The vi = of building contracts awarded in June, $600,000 ,000, according 
to the F. W. Dodge Corporation, was about 30 per cent more than in May, and 
the “hth since last July. The increase reflected chiefly unusually large 
awards for natural gas pipe lines and power plants. The volume of con- 
tracts for residential building was somewhat smaller than in May. In early 
July the total volume of contracts was small. Department of Agriculture 
estimates, based on July 1 conditions, indicate a decrease from last year of 
about 20,000,000 bushels in the winter wheat crop and a correspondingsincrease 
in spring wheat. The corn crop is expected to be about 2,800,000,000 
bushels, seven per cent larger than last year and four per cent above the five- 
year average. The area planted to cotton is estimated at 45,815,000 acres, 
2.7 per cent less than last year. 


Distribution:—The volume of freight carloadings in June and early July 
continued to be substantially below the corresponding periods of 1928 and 
1929. Preliminary reports indicate that the decline in department store 
sales from a year ago was of larger proportions in June than in any previous 
month this year. 


Wholesale Prices: —Commodity prices declined more rapidly in June than 
in any other recent month, and the index of the Bureau of Labor Statistics, 
at 86.8 per cent of the 1926 average, was about 10 per cent below the level of 
a year ago. Prices of many important agricultural commodities and their 
manufactures declined further, and those of certain leading imported raw 
products, silk, rubber, and coffee, reached new low levels. There were also 
further declines in iron, steel, and copper. Prices of raw wool, hides, and 
raw sugar increased slightly during June. Early in July, prices of meats 
were stronger, but there were further declines in m: ny other commodities. 


3ank Credit:—Loans of reporting member banks in leading cities declined 
somewhat between the middle of June and the middle of July, and on July 16 
were $60,000,000 smaller than five weeks e arlier. Loans on securities de- 
creased by $140,000,000, while ‘‘all other’? loans increased by $80,000,000. 
The banks’ investments increased further by about $280,000 ,000 during this 
period, and were in larger volume than at any other time in the past two years. 


Member bank balances at the reserve banks increased, and in the week 
ended July 19 averaged $60,000,000 more than five weeks earlier, and at the 
same time their borrowings from the reserve banks declined by nearly $20,- 
000,000, reflecting an increase in the reserve banks’ holdings of acceptances and 
Government securities, a further slight growth in gold stock, and a continued 
decline in the volume of money in circulation. Money rates in the open 
market continued to ease, and in the middle of July rates on 90-day bankers’ 
acceptances, at 17 per cent, were at a new low level, while rates on com- 
mercial paper, at 3-314 per cent, were at the low point of 1924. 


During July the reserve bank discount rate was reduced at Boston from 314 
per cent to three per cent, and at Philadelphia, Atlanta, and Richmond from 
four to 31% per cent. 





